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Abstract

The importance of the research stems from the importance of government
spending on the effect of the money supply, especially in Irag, given the
importance of changes in government spending because its funding depends
mainly on oil revenues, and from here the research was launched towards
identifying the nature of development in government spending in Iraq for the
period (2004 -2018) ) And the extent of its effect on the money supply in
order to reach the effectiveness of the effect of that on the components of the
money supply, and for its sake, the results in this research have shown the
significance of the variable of the total and current government spending at
the expense of government investment spending on the effect of the wide
money supply. In view of the correlation of the variable of investment
spending in lraq with the problems of its construction and its connection to the
major negligence and the delay in financial policy in this aspect, the research
has focused on the concepts of both government spending, money supply and

the adoption of the EVIEWS statistical program.

Key words: Iraq, fiscal policy, government spending, benchmark,

money supply.
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UNIT ROOT TEST RESULTS TABLE (PF)
Mull Hypothesis: the variable has a unit root

TUNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the varable hhas a unit root

wWith Constant
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wWith Constant & Trend

At Level
LMz
t-Statistic  -5.6833
Prob, a.0000
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Prob, {.9997
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WAaR Lag Order Selection Criteria

Endogenous variables: LM2Z LGEC LGET LGEI
Exogenous variables: C

Date: 05/04/20 Time: 12:49

Sample: 200401 201804

Included observations: 52

Lag LogL LR FPE AlC SC H
o 93.83021 PA 3.71e-07 -3.455008 -3.304912 -3.397465
1 419.9603 589.5428 2.46e-12 15383209 -14.632261 -15.09537
2 487 4846 111.6748 3.43e-13% -17.36479% -16.01393* -16.84690%
3 4941705 10.02894 5.058e-13 -17.00656 -15.058532 -16.25850
4 501.4975 9.863237 T.45e-13 -16.67298 -14.12135 -15.69475
5 534.1238 38.90054~ 4.33e-13  -17.31245 -14.16044 -16.10405
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Dependent Variable: LM2

Method: ARDL

Date: 05/05/20 Time: 23:41

Sample (adjusted): 200402 2018011

Included observations: 56 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Maodel selection method: Akaike info criterion (AIC)
Dynamic regressars (2 lags, automatic): LGEC LGEI
Fixed regressars: C

Mumber of models evalulated: 9

Selected Model: ARDL(1, 1, 0)

Mote: final equation sample is larger than selection sample

Wariable Coefficient Std. Error t-Statistic Prob.*
LM2{-1) 0.948400 0.008260 1148121 0.0000

LGEC 0.143065 0.032062 4 462142 0.0000
LGEC{-1) -0.103751 0.032586  -3.183909 0.0025

LGEI -0.0114149 0.004445  -2.55239490 0.013z

C 0.281207 0.055823 5.037450 0.0000
R-squared 0.999542 Mean dependentwvar 1086111
Adjusted R-sgquared 0.999506 3.D. dependentwvar 0. 644436
S.E. of regression 0.014326 Akaike info criterion -A 568427
Sum squared resid 0.010467 Schwarz criterion -R.387592
Log likelihood 160.9160 Hannan-Cuinn criter. -5.498318
F-statistic 2781055 Durbin-Watson stat 0.532396

Prob(F-statistic) 0.000000
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F-Bounds Test rull Hypothesis: Mo levels relationship
Test Statistic Value Signif. 10y 11y
Asymptotic: n=1000
F-statistic 8213205 10% 263 3.325
K 2 504 2.1 3.87
2. 5% 3.55 4. 38
1% 4. 13 5
Actual Sample Size 56 Finite Sample: n=60
10% 2.7T38 3.465
554 3.288 4 07
1% 4. 558 5.59
Finite Sample: n=55
10% 2748 3.495
5% 2.203 |
1%5 4. 51 5.563
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(V) I

ARDL Error Correction Regression
Dependent Variable: D{LMZ)

Selected Model: ARDL(1, 1, O)

Case 2: Restricted Constant and Mo Trend
Date: 05/ME6/20 Time: 00:00

Sample: 200401 201804

Included ocbservations: 56

ECM Regression
Case 2 Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.
DI(LGEC) 0.143065 0.029608 4831918 0.0000
CointEg(-1)* -0.051600 0.002750 -18.75403 0.0000
R-squared 0.8090432 Mean dependent wvar 0027782
Adjusted R-squared 0.805507 =D, dependeaent var 0.021569
S E. ofregression 0.0132922 Akaike info criterion -5 675570
Sum squared resid 0.010467F Schwarz criterion -5 603236
Log likelihood 1609160 Hannan-Ctuinn criter. -5.647526
Durbin-VYWatson stat 0.532396
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ARDL Long Run Form and Bounds Test
CDependent WVariable: CD((LMZ)

Selected Model: AROILCT, 11, O)

Case 2 Restricted Constant and MNo Trend
Drate: OSJ/06/20 Tirme: OO0 14

Sample. 2004007 2071304

Included cobservations: S5

Levels Equation
Case 2: Restricted Constant and Mo Trend

Wariable Coeflicient Std. Error t-Statistic Prob.
LGEC 0.761899 0.114076 6.678883 0.0000
LGEI -0.221305 0.105847 -2.090796 0.0415

c 5.449784 1.671825 3.259780 0.0020

EC=LM2-(0.7612*LGEC -0.2213*LGEIl+ 5.4493 )
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