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Analysis of the impact of the real interest rate on the gross

domestic product in Iraq for the period (2004-2020)
Abstract:

The research aims to know the impact of the change in the real interest rate
and its repercussions on the gross domestic product in Iraq for the period
2004-2020, with a statement of the basic concepts of each of the interest rate
and GDP and the relationship between them. The research finds a number of
results, including: the interest rates in general, including the real rates, are
inversely proportional to the investor’s desire to invest. As a result, the volume
of production increases, and the volume of GDP rises as a result. In the event
of an increase in the interest rate, it will reduce the desire to make investments

and thus reduce the size of the country's GDP.
Introduction:

Monetary policy is one of the important economic and applied by the central
banks of the state in order to influence the economy, and the interest rate is
one of the monetary variables, which occupies an important space in the
economic construction and is one of the most important indicators affecting

economic activities through monetary policy.

As stability and relative stability are considered among the macroeconomic
variables that encourage and attract the forms, thus introducing modern and
advanced technology to society, and in light of the foregoing, the research
focuses on showing the impact of the real interest rate on the gross domestic

product in Iraq for the period (2004-2020).
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