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Employing working capital management in reducing financial fragility

Analytical study in a sample of commercial banks listed in the Iraq Stock

Exchange for the period from 2011-2019
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Abstract: The research seeks to show the extent of the contribution of
working capital management represented by a number of indicators (cash
ratio, reserve liquidity ratio) in reducing the level of financial fragility in
commercial banks. The research problem was identified by a number of
questions centered on the extent of the impact of the four working capital
indicators. At the level of financial fragility of the commercial banks the
research sample, and a number of hypotheses were formulated as suggested
solutions to the research problem represented by the hypotheses of correlation
relations and hypotheses of influence relations, and data and information
requirements were collected through the official website of the Iraq Stock
Exchange for the research sample consisting of (10) private commercial banks
relying on lts financial statements for the period from 2011-2019, and the
analysis adopted a number of financial equations and statistical methods for
data processing using the statistical program (Eviews 7) and (Excel), and the
research reached a number of conclusions, the most important of which is that
managing working capital that achieves high indicators of cash ratio And the
reserve liquidity ratios contribute to reducing the level of financial fragility of

the bank, and the working capital indicators have a significant impact on them.



A positive sign in the financial fragility of the commercial banks, the research

sample, in addition to providing a number of recommendation.
Keywords: working capital management, financial fragility, Z(score). )
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