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Abstract

The topic of the study was chosen due to its great and growing importance, as it
discusses the effectiveness of economic activity in the Islamic system. The study
concluded that the Islamic economic system is a physical real economy in all its
economic dealings. It provides predictable goods and services in exchange for a fair
price for those goods and services. Moreover, the work of the financial sector is
based on providing loans in accordance with Islamic Sharia principles to investors in
various fields according to well-known Islamic formulas, which stipulate that these

loans are provided to support tangible commercial activity (goods and services).

This integrated system has set original conditions that guide the work of investment
in the real sector (goods and services) and the financial sector, in order to optimize
the investment of materials and their development and achieve public benefit, which
Is the goal of the economic activity represented in achieving a good life for the
Muslim community through the possibility of obtaining sufficient goods and services
to meet its needs according to the economic principle in Islam (the limit of

sufficiency).

Nowadays, the holy shrines in Iraq play a prominent role in economic activity in
accordance with the principles of Islamic law through the use of endowed funds
according to Islamic investment formulas to work in all commercial, industrial and
service activities, until they have a great importance in the local market and have
contributed to the stability of the prices of some necessary food commodities in the

market and producing goods that compete with international companies as well.

Among these economic activities adopted by the Abbas shrine, which had a great
economic dimension, in addition to enriching the local market with goods of high
quality and reasonable price, it also contributed to creating many job opportunities for

the community as a result of the expansion of its economic activities in all fields.
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According to the Islamic economic system, we note that the banking sector is in
ongoing development according to an active banking activity which provides banking
services according to the Sharia principles set by the scholars and avoids the
interest(riba)-based transactions. It provides loans for real projects according to
permissible Dbenefits through the well-known Islamic formulas in financial
transactions, including speculation, murabahah and other formulas that include all
aspects of banking activity. We have noticed that the number of Islamic banks in Iraq
during the period of study reached (Y°) Islamic banks out of a total of (V)) banks

throughout Iraq, and they are constantly increasing.

Thus, the effectiveness of the Islamic economy is achieved by making the economic
activity in the real and financial sector an in-kind activity according to the Sharia
conditions and keeping pace with the developments in all economic activities, taking
into consideration the social duties of providing solidarity and Islamic social security
to the beneficiaries and achieving brotherhood and love among the members of the

Muslim community.
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