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Abstract
The Present Study Tries to Show the phases of the investment portfolio which
took important role in investment studies, and took various shapes and forms.
This requires specification of its elements and types, focusing on some of
these types which have specific importance in investment.
In this study | focused to use one of the strategies of investment portfolios. It is the
strategy of a passive shares portfolio in Iraq stock market financial . Can "the use of
passive management strategy lead to the selection of portfolio stocks using the cursor
track strategy simulation to outperform the full performance of the governor of
ordinary shares used one of the Basic standards for active management”? | used the
monthly data of the shares to (23) companies samples that listed in Irag stock market
from (2012-2016) supposing the using of active management method and alpha, beta
criteria, the expected profit average, number of transactions which lead to improve the
features and performance of portfolio and measuring this performance.
The study had concluded to a number of conclusions (the choosing the passive
management portfolio according to high Liquidity criteriawill improve the features of
the portfolio). | recommended choosing this strategy.
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LAY (el hal 5) Gaad) ola) Al 8 (318 Glllia Gl 5akee
aliaYls eyl At Hadiu) vie Y1 laas 8 Al callsall oS-
apal) 5ol o € 50 i) i BaleaYly el Ll —g
Bl 3 (DAY patiandll iy Ll (eSSl Lgde doany (31 iladl) 5 ~LYI—¢
GAY) Agliall aga¥) lan) Jassgy Gythe Glld ol yaiana) Aakns 3 ag) el Jangs Ladie
O e o) 8 5l 2L 5aV) Adabne (Y Bpaddl 8 03pAY) (s einall LgSlay 1)
A)lall d)lny) adladl) elal Luliss " "'(Investable Benchmark) jLéaudll Ji aaje e
iaine psensd oniliud) 038 DA (o efisall gk s S0INik,2000:664) sall @y aa
Full ) del slSlaall Lo oy el saal gLl Gk e mali) s Leili€e Slas
Aadadl ol die adde cajlaidl (g ¢ ( Stratified  sampling) Zuadll 4uall 5 (replication
ehae aiy Lo Le a0l W) ¢ nall 583l Al 5LSIaall 1 peisall esal Akl oda 385 e
o A GHAY (e il die Jalia) sy o AAEY) Gl Al djldn ) Silad)
o S 30 e (53 AL GV Cipdite (Y Gllls Aima sl epn b dlinaY) Alaiaal)
il 3lSlae Lia 335 o cluiall gLl dans Lae Jhaials Lghaaad iy ealall ey
. (Reilly & Brown ,2012:695)@sull & dlgliall aeu¥) IS (o o (ane
Index Funds Strategy el el dsai)iull-2
S il ehal i) (e bl 43 A (minie L)) o2 385 o L) e
idaine S el ald Zagl i) oda i ¢ (Bodie , et.al, 2014 : 98) adlll &)y
Foaghal eliall laugidl yisa o) (S&P 500) sige Jie Gond) Cilpise Ladlan (o (e poil Alilas
Cangiy ¢ udpall A5 oSl ag) AL LealipKe il Adle 3yl ehpi lldy AN La5e () 5l ((DJIA)
Dbad A o 3) ST plalae Jans 053 Bandl (B Aglaial) aeul) danigia Jilay vl o Jsanll )

@}u@ﬁﬂ\xﬁuﬁjﬁb%}3}3\50}_\9@)&“&1\&&wd}ﬁﬂ%\ﬁﬁ;ﬂ\wqﬂlww Ql‘;'u__;)wu)\l@lﬁ*
).f;.}qgcﬁbd\uuw\auﬁy‘rhﬁbd\b;hb@@g;@)\h&}d\w\ﬁbQY,‘M;A\E)LQA}&L‘:‘._:LMA

.(S0Inik,2000:133) 4 (aa¥) Alass Hl) aaan (e L) sl Aamn po i sall Lgbaniay A dgida gl) (31 a1 IS ile T g 2 (alle
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2003 ¢ eV ) a5l Bovial 56als ondl 3 Al aeu) Sl LSpas uSan yd3al)
LVl ehil) Aagl il Jead aBle (ulasd Lo e Siab Aappaall 56U o Lgiliaas 00e (58
.(Jones,2010:284)
(Hilsted , 2012 : 18-19)cilsha &3 o Leguln 8 cilydigall gliia Zaiihiul adiats
—: ( Marshal ,et al ,2016:56)
OV Bl ¢ asall Gavia 8 Lelisly aen¥) Clyiite (e Cilasbe o Jand) = AgY) Bgladl
Midd ¢ M ol 8 AL BY) DAY @lldy saraie Al O Aanall St ules
Sisa ) el Usise Ly (S & P 500) sitse Ao aaind o) OSa aend) Splise (an
. ( Market Float) (adlh (g)sall ) @oudl masas ) lgiany aindy o

iaind) @lie pa Gl ) julaall jladl gl juladl 3855 ane iy =i AGE §gdadl)
Al @by s 8 el adal ) el i o) bl Y 13 A L)
) Mgara¥) Glilee s lgaany A1) die Aaliy il e culydgall yux slelye —: AGNEN 3gdadl)
Geead Al 8 Baaa GGl Chdige dilaly ¢ (9a) Al laage aa ) ISHAD and Dbl
LY Cppainsall liaal A4Sl diadiio Ay Al i) odgs axy L) badls ¢ agus) am ¢l
. (Bodie , et.al, 2014 : 96) adlll &,5¥) Jalas bl Y

Immunization Strategy (asill das)iul 1-3

el 5l ae Lellal 8l ) claiadl jlas) e Lelailae (oS5 8 Latl i) oda s
Ladladl) len s (paail) duadilinl e caaglly ¢ (Investment  Horizon ) jlénudl daladdll
Dl e gDy s Ay 3231 lesd) g 3 eyl g 53 el i (e Alen)
¢ i3 O aakise ™ (Duration  )dla) Aw o) i) Jslagy ¢ agma) Lgad Loy 2L 305V
(InvestmentHorizon )i ) 3-8 Lislase Lgllal oLS 13 A iana Lgil A Lainall Cia iy
. (Levisauskait,2010: 112)
BlaY Aale 4l paimy DA (e A58 Llitiise LR agoad ) G paiasall Gansl i) sda i
<Y 1 ((Bodie et al ,2003:350)aesbelill Jal as agilile Jla) Grwsi DA (e agilalsill
B e s e )LV Bilad) (S5 A il i 4 Granil) daaliud 3 ol
e Slzi ((Fabozzi .& Dark , 2010:718) s} & HLi) sale) iy 525l e 3)hlia;
slaill raatl) Ayks clslaes 338 laasd VT (e aen) Aleald Lnl i) o alasiad 2 ell
Ja) ae lasasall Jlal ddlas Gk e 303 Jle el J <o 8 bl ulia e
Al agn) iy J<a 8 Nl Y (Matching Principle ) abiid) sacldl Lk i slladl)
Ll dadl) Gle 325l jlend condyl 13U Glgbadly clagasal) e 1AL dadl) e il
(Beta ) ulie Ao adiai a5 ( Brentani, 2004 : 77-79) Jlaadl adifis clislhally cilasasall
Okl pany Oy el Jylags ¢(Elton et al ,2014: 566) sleu¥) & byl oda (uld &

(ol ) il L (A ) i) (pa 2ad Bl (55 30 o s3al) 54 —;(Duration) sy *
.(Damodaran,2003:93) 4 jlaiiuy! Ladlaall 8 45 jlaiic) das
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Omand ) oyiall Ao daailiu¥) oda Cayad dnles 5001 8 lall el halise (e aglailas Guass
Clagage dad Ao 535 Sl b puall Joaill aganas Jili 550 Llealadin) e Cus ¢ Adainl)
Hull ) ¥l clasasall CLTD%!LJ e (age Glgasdl (s 8 5leall (V5 )Ldnnl) A dais)
.(,2012:143
O ol ag Bl e 525Ul Hlasd ot o 4l &5 Y JWY) o) daagl 5 eda Cigie (e ()
aley ¢ callsall (e 05 Gilsall salel 1SS Y Baas Aalle @byl DA (e ailabae Gl e o) el
. ( Brentant ,2004:77 ) 3l aslalills ela¥ )y aslaine s sale) bee S A dysaa joaall an
( Active investment Strategy ) 4adill Bdlaall 3 dailiul -2
)y ( Active Strategy  adadall iladlmu¥l ) Geull 56U oyt Y Al Glbasl i) e sl
Blaladly Jlal) 23l Ladlad) oo sl 130 Sliags ())aal) adlaall) Liad ooy 2000 315Y) Adatne
gsana A N3] Aad gl saall b sl dawdy (a3 Aainall (g0 Jame g L ls Al yal)
Anisall Cangd aally il il haial o350 Glld (e Sliad Lime ie) 5ae DA Aabsall Clasage
gLl ) 8 ey caliars Dhaials ddaiaall ciliga Huxis JLall Gy Dbial pre (LY
GhsY) e dainall Silall o 81 I "Ulal Lo )31 i) o 8 A clabaally Glaball Calls
e clatle Gaa lgaens A5V 8 e Johaal 2gall 23l die daliy Adainal 455K AL
. (Rielly & Brown ,2012:660)
iy Jelall 1aay Juadl ool e Jsmall Zabisall chlanay) Jelis e Aol da i iu¥l Jeall i
Uglae 4 aabaall cludl) calag S ¢ (Brentani,2004: 85) jhainls agudld elypills audl 335k oo
Ospaiinsall Qo s agu) L)y Al a3l plainls AS5Rb agul] Jloe (8 Ladlad) olal (s
Market )oudl piise Jia pise (sl dnuilly Lethal cpntd Alglan 3 peal) aniiy dalas Ao Lails
.( Bodie , et.al , 2011: 347)(Index
Simple Ranking Model Jaswal) g ail) ddaall ¢l 7z 3ai —:Lilh
5 (1976) sle 3 capii Allaa & ( Elton , Gruber & Padberg ) Js& (e Jasdl z sl z3gai o8
daalll a5l zigai ae diidog 55y Bl Adainall lidly sl ul¥) Z3lall e g
) lie 43k, ((Elton) aaels (Elton et al , 2014: 178 ) L3l 53l Ldlaall 2l 8 (Sharpe)
35S Alagaall 3 lgpianil Andpall agul) mpuil (g
Al 8 L) Sl s Aol a6l Alaa (el Lulud cilestinl Ao (e Bl (uliiall 12ag
Lesh (a5 Alaina (pe o) o L;j:m@;.;s(RPB—;Rf Yl o3 i A Al alli ¢ o)
(e Ll Loy paatial) ol (ggimne o LS Lein) Jadlae Caiii Mans (52 ¢ 3ol Al
2l o e (Trade - off ) il s5m 8 Lgibimadl Coosnoy Tadlaall iy 48 (s ) (ke
) zasad clialzil ) Jasll oyl 73 sas sl 385 (106-104 1 2010 ¢ (gpaladl ) Laallatl 5ykalially
Y s e sylalaally 2ilall wid zhasa) 8 Al 43 aleay 4uld 345 Lald (Sharpe 1963
L iy ) oy Ao ye gl Anlall Aajall (8 Guany DAY o) (o puiond) el 550 Aaind) oliy (50
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(Eales, 1995:157-161 )saixa doaby cibilaall shal W esalll ¢33 Ayboall 3yl sl ) 3 5al
1 (142: 2006 « 2lial )(1-23)absled alasinls z3sall 138 Cuea Asisdl i,

_ . z< _:R:__‘T RF ) 2, _
- < D ETEET et e e eaa s (22)
= o
Ry = 3_halaall (o JA) 2ilall Jana
Bi = . Alaill 3 lalal) ubis (Beta) J!
o2 _ Gl e (s
02 Acadaill 3 e 3 Hhalal)

Llainay) Bdlaall ¢0a) Gald cudlad —EIG
Alally yllaall (gans o gt A Ganlie (4) Gan Al Lailadl) oldf and Ganlie Cias
—:(Reilly&Brown,2012:961) YIS & cullul) oy
Sharpe 1966 ise—1
:(Bodei et al ,2013:599) ull sl DA (e a4l 18 Gl (Kays

s, = R,; - R et (23)
< =0

S = SR
Rpt = (1) sl DA siad) Sle Ja
R; = bl e JB Jae
ORpe - Gl Gl

(Treynor 1965 )_sus (ubida—2
—: (Bodie et al ,2013:602-603 )as¥) dxuall (385 caays
o T RO €7 )

Bpt
= ol
T= Treynor i
Rpt= Aasadl Ao adgidl xilal)
Rf = syhlaall (o (JAN 2gaall Ml
B, = sl by
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(Andail) Jalasl) : EJEY Eaal
" pdigall AUl cudail) b o ASal) Anasal) (§ gud) Alhdaa oliv: Yl
BLSLaalls AL AU Blyall (Bons e ety Yg) anldl a3 At Al Am i L) (ia il
ol gl @iy 8 Lo yd5all lpana ) ag 1 38IS (pn Bugldia sl pgen Adaine s Aalil)
Alagaa) o3 8ykaliag sile il (3-2) Jsaall edas HlemaNls bl

(3-2) Jsaad
el Flaivd (e e A080al) L jal) Aaiaall 5 paliall g o gial) Ailad) Jona guilds
Bhliall 1) slad) pd5e | CDUAY) Jalae L4<Y) 5 i) sial) il
(R(p)/ a2(P) cv o2(P) R(p)
1.2846 2.4261 0.10295 0.13225

daslud) Bblaal) liv—:Luls

o Y] G e Aol fue il il Lty Ayl Alina) o i) 2y
Ladladl ol o3 L) Blaal 5030 ik (e 3anlsS BliaYly ohpall Al [l 3 Latalia cus

C L L il iyl Juls iy e

L) agead Jlaa (389 s dasla) dladsal) cly—1

Ll ) L) pgend U8 e SLae YL Fmayally AL 531 Akine ¢lid Zslall pen) s
) Ll sl Lt (Jo¥) Craa (i sane () Canall diie s 8 (oY) daepdll Al lodY
e gamall il Lt Aullal) Liad) g ) I3y ags (10) Woses Aal) By Jana Lo Lgiad b 35
((3-3) dsaall A Grae LaS pgeas (10) Wanes duall Uiy Jane (50 Al Aabiiall Uil agasl 258

(Y
(3-3 )dsead
) mal "Wy (e gana ) Gindl A puuid
i) daddial) Ul dc gana 34y < Gad) | dadlad) ) 4 gana Jay <
0.98 54 1 1.8 14 1
0.9 42 9 1.8 22 o)
0.67 11 3 1.8 43 3
0.67 33 4 1.78 53 4
0.6 35 .5 1.6 13 5
0.4 12 .6 1.6 51 .6
0.4 21 g 1.55 52 7
0.34 37 .8 1.4 15 .8

ALl 315U 1l 5 e pel) el BISLaall sl e A el AL Alsinal) sa 3 gusiall *

o) L oy Laddiall Uiy e sane o sl e (161 ¢1.06 ) L &5 () (32 €17 36 ) pgensDU Uiy dlniias) 3%
c (1) Ll A sl U (g gl
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0.33 34 9 1.33 41 9
0.3 31 10 1.2 16 10
adlad) L) p) s Gl o daslud) ddadaal) ol 1-1
e e VL Aalal) aeudl SLa) ddabaall ol " S AV doe @l Gl Anmd HLaA) (sl

Lt zaga alaailyy Alainal) Cilige (pan Lebaad Bl Y1 a5 Lavadl oyl 3
LSy gl (3)lan2e Gl Al ASLul Adainall 3ylalaally aBgiall 2ilall @Y axe Qlus 3 (Sharpe)
=t YIS KL Al ol clshad Juadi 2t 1Y (3-4) Jsanll B (e

(&b gy WD Ciagy b s IS (8 ilal) Jasgial (Ri— RF / Bi ) doall cass =2 J5Y) 55kl
Jalal) il e adl i) 285 ASLal) Alainall ol il Jioy (52 ( 3-4) Jsandl (e (1) 25eal)
bl Gl Jylaa 3 laal)

b agy ((Ri = RF) Bif IRi) aauall cuva 35S0l Aull 335 agud) i aa =1 20 3dasll
(2) 2saadl

=t Al 3shadll Loy (aldll (3 ) 2genlls milial) Caniagy LSl (2 ) 2genll o Cian—: NG 35kl
(4) 2penl) B ) i 99(0.003) Ggud) dabas 3yhalin ashy Joan IS (e (3) 2senl) ad Cupa
(5) dpaadl b Sl Coayy (B IR) Arsnall agas () Can—t Ausalall 350l

+(6) 2saall N Curia gy LSl (5) dgenll ad Caman—: Al 35kadl)

e 2y il 3/(0.003) ) dins s (5 Bas (6) Spanll o Capnt Al 551a)
(7 ) 2genll B il Caniagy mals JS

(4) 250nll 8 Aad PIA (1 (Cut — Off Rate ) alail) as ol 558l 038 Cusial—:4salill 35kl
138 (1) apenll ash po Lgtiglie myal (8 ) asenl) 3 il Cumingg agas IS 3} (7 ) 25end) a8 e
LK e OsSis ppme 0 (1) dpend) 3 40 (e U3 Lo agead (G ) odadll aa s S
13 day i) (3aad ol ag (4) 5 Jayil) s dad agid (9) o) (34 ) Jsaadl (e JaaDly ASLA) Aaéadl)
- AL Adadsa (e paalainl o

el alal (9) 25eall 3 ( Optimal Cut — off Rate, CO) Jia¥) aladll aa ady —:daulill 55103l
LoV Gyl 3858 V) adadll as iy (3-4) saall (o5 1Sl Asinall dtiacsi (e A1 05S 3)
+pem 9 (Z) el e i) s e i ¢(0.0419) @ledd

s DA (e L) Aaind) ) ety s IS W) Fansi ) (W) 035)) Gansn = 5y50a]) 55haall
grana o (Z) oo 4tad B DA e g IS Bural] Baaa¥) Sl 23 V) daiiyall pgadld (Z) o

ibisall (Z) o8
IS Ll o oy Jeals e il DA e ASL) Aainall Ui iloa 3 =2 e galal 350aal)
Alainall b4l paedadl (5l gl

IS 05 gre G s deala e il DA (g0 Apallai uall 5Ll Gl S e ) 55kl
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. Adiaall & A Gaaddll G4l

(3

—4) Jdexd
Aallal) Ul ags) Ao ganal AiSLal) Alsiaall ()

4 4
Silig€a _ _ Z 9
dbisd| R -RF/B;| (Ri-RE)B/IR; i 1( ) 3*a’wm| BIIR .21: (5) 6% ’ay+l| G Z; W,
1 = =
22 0.1277 24.3349 24.3349 [ 0.0730 | 190.5882 |190.5882| 1.5718 |0.0464]8.2041{0.8697
53 0.1150 2.2930 26.6279 | 0.0799 19.9270 [210.5153| 1.6315 ]0.0490]0.7263(0.0770
41 0.1005 1.3363 27.9642 | 0.0839 13.3000 [223.8153]| 1.6714 ]0.0502]0.5027(0.0533

=1 WIS il oS RSl il syl Sle Jare il (3l 730 plasiulyy

0.1256
0. 1165
0. 10232

a8 gial) ulad) Jara
4,1<)) 5 jlalaal)
dpallall) 5 jalalall
dgallal il 5 lalaall
AMERY) Jalaa
5okl o ailall jdisa
(0.13225) b 3 ,usl ¢ LVl crapal) 3l Adainal adigiall 2ilall ua il (e poaals 54 LS
o o Lap¥) dws <l (0.1256) aly (3 sl Adainall adgiall ailall Jasne 5o S) sy
LIS 5ylalaall ae A lie (%1.355) Ay dadiye ASL Aainall 2 5)llaall (g5inas (%0.665)
AL Adainal) o "l gia Ganyal) Adaindl el OIS L (0.10295) als A duas el ddaiaall
syblaall ) adlall HSi5es LA Adaisall yw (1.3797) adn sphaladll A 2ilall j b5 oS cas
) oa (2.4261) e IRV Jalaa 3y 4513 Bl b5 0y (1.0781) gl iseaall ddaiall
oaibad ruad Aullal (M pain A V) Auhall Raiap =iy N 8l o3 3585 ¢ 0ye (2.718)
o s LS Al ) i) e Legd Hlad) 53 pylalaally Slall Gua e SL) Aaisdl)
(3-5) Jsaall

0.01418
2.718
1.0781

(3-5) Js>
Laa gall (3 gaull Al e Allad) Uil aged jlina (38 9 AdSLadd) ddadacal) o 45 L)
Aalil) Blslaally yiigal) iass Al

R(p) &’ CVv IR SR o’p) R(p) Asdaal) p o
1.0781 2.718 0.01418 0. 10232 0.1165 0.1256 sty
Ly jall
1.2846 2.4261 _— _— 0.10295 0.13225 ®

adiiall Ul agul Jlma (389 do diSLud) Adddaal) ¢y 1-2
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R/R 1.9119 B blaal) o ddlall ydisa
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) Uy a3 (0.0045) dsallii 5oal) LA b Qalia] 138 o Sy Apanal
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1.2846 2.4261 0.10295 | 0.13225 )

) Jlma o AdSLead) Biblanal) oLy il 43 jlBa g Jolat 1-3
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(%6.77)2masts adsiall 2lal) Jare (alidily Adlall Lindl agal de penal ZSLL Aainall Cjuas —1
ic sanal LU Adainal) Blalae o (aa A Acaidial) L) de ganal RSL Adadaalls a5 lie
Ll agus) Le sanal A dainall 3ylal ey "4ijlia (0.1165) caily 3 Aaiipe Adlad) L) ag
O S IS8 DAY Jalas g Ll (e Ll (e Sesl Lae (0.1011) 55 Aaiiial
icsandl oy (2.718) ) dmidid) by Hlaa pulad A Ao DAY dalaall 030 (1.6449)
- Amidid) il Ao ganal ZSLA ddaiaal o)) Bsi Ao Ju Lae dallad) bl

Al L) e geadd L) adainall olal o dcaidiall Lind) de gendd 2SLL) ddainall cudgin —2
codis Aadills oye (1.9119) (A oye (1.0781) G syhlaall U 2ilall ;850 condy o
Uanind) pe A3laally 3yllaally atlall (py Juzadl 210lae Aaabdial) Uind) de genad Z€LL 2 aial
»Aalladl L) de genad 23S

il 3aat ) Adainall oo Aoabiiall Linl) de ganal LSL) Adataall cilS 2ald) i) (e =3
AlSal I e A oY) Rl Bl Jsd aae aSB e 138 5 plaladlls silall o Alslae
Al A il J s Allall L) Gl o leagd L) 5 1)) ddabadl) pailad (s

17



(3 -7)d9

Bl b Gubed) le LiSLudl Aiaall ol quilii (adle

R(p)/ o°p) CVv IR SR o) R(p) Azdaal) g8
Al L)
1.0781 2.718 0.01418 0.10232 0. 1165 0.1256
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Obsd Jare Laisgia (550 (Al Aaddiall o) (hse Jame Gubite (o aldie VW Aaidiall Algud) ae)
lal ((3-8) Jsaall (8 (e LS 5 pgs (11) Waaaey Aual) pe)
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9.0783 33 5 29.6054 21 5
6.8410 13 6 25.4984 16 6
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3.0739 54 8 24.0728 43 8
2.6905 42 9 22.0580 36 9
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