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Abstract

The research deals with the prediction of financial failure as one of the
important subjects now in different economic sectors. The research
aiming at finding an approach and a method that can be adopted in
predicting the possibility of financial failure in the companies working in
Iraq stocks, using one of the most leading model of financial prediction
(Kida) for a sample of corporate companies , 14 companies from
industrial sectors, money transfer and investment sectors, for a period
from 2011 to 2015,The research focuses on a basic theory , which is the
possibility of using financial analysis through financial ratios in
application of (Kida) model to predict financial failure in companies, The
application and using importance of financial failure predication have
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been found in companies and related bodies, which affiliate, by interests
with these companies, these models are described as an effective and
practical tool that can adopted in decision-making, it also came to find
an effective impact and a strong relationship between the profitability
ratio represented by rate of return on investment and the potential
exposure to financial failure; in addition to the existence of a strong
relationship and effective impact to liquidity ratio represented by
current ratio and remaining away from financial failure.
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