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Abstract.

This study has dealt with a very important issue, which is the resort of executive
departments to the practice of creative accounting, or to beautify its image before
its public bodies, on the one hand and to reduce the rapid decline in prices of
shares in recent times as aresult of the economic recession which Iraq has
suffered on the other hand.

The study aims to shed light on the creative accounting practices in the financial
reports and their impact on the volume of trading in the Iraqi market for securities.

Starting from the problem of companies managing profits for the purpose of
raising the value of shares at times or reducing their profits in order to reduce the
taxes to the State has at other times.

The study has adopted two main hypotheses :

The first hypothesis, Iraqi companies listed in the Iragi market for securities do
not exercise creative accounting applications.

The second hypothesis , The practice of creative accounting does not affect the
volume of trading for Iraqi joint stock companies listed in the Iragi Stock Exchange.

During the study and analysis of the reports of a group of companies listed in the

Iragi market for securities, which received the highest volume of trading during the
study period and the application of the (Miller) model to detect profit management
practices, which is one of the methods of creative accounting as well as the method of

income preparation,  the study reached a set of conclusions The most important of

which is that all companies exercise creative accounting in their financial statements

issued, which affects the volume of trading in its shares inthe Iragi market for
securities, and reached a range of recommendations, most notably using the Miller
model by the auditors for the purpose of detection and measurement practitioner
creative accounting firms that they audit their accounts .
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