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Abstract

The majority of the economic units contain a variety of risks, including the nature
of its activity or internal regulations ,Therefore, the auditor is required to deal with
these risks ,The auditor must comply with accounting principles , standards , the
financial regulations be qualified to carry out the audit in order to express a neutral
technical opinion in order to let the auditor performing this opinion, the audit risk
must be assessed. When the auditor issues his report, he may be exposed to
certain audit risks. The audit procedures are ineffective in terms of their scope and
nature. And this impact on his report and reflect negatively on the users of financial

statements.

The objective of the research is to identify the various types of audit risks and the
factors affecting them, to study, assess and analyze those risks to the auditor
regarding the validity and fairness of the financial statements, use the methods
and procedures by which these risks can be reduced according to the rules and
standards that determine how the auditor With the risk of auditing the financial
statements, for the purpose of achieving the objectives of research and testing
hypotheses was chosen Al-Hilal Industrial Company, a joint stock company sample
research, in the light of the theoretical and practical aspects of it was reached a set

of conclusions was the most prominent:

1 — The use of the auditor for analytical procedures contributes to increase the
efficiency and effectiveness of the audit because it helps the controller in the
identification of errors and distortions in the items of financial statements, which

contributes to reducing the risk of discovery.

2. The Company's accounts the research's sample suggests that there are inherent

risks in the accounts (fixed assets, inventory and debtors, cash, loans, creditors,
sales) (38%, 44%, 43%, 50%, 44%, 33% 36%), respectively. Therefore, the

auditor should make the necessary professional care so that he can avoid as much

as possible.
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3. The management of the internal control system and the identification of control

risks in the accounts (fixed assets, inventory and debtors, cash, loans, creditors,

sales) (37%, 33%, 48%, 21%, 57%, 32%, 24%). This shows that this system is \S

unreliable because it has a slightly higher risk.
The study came out with a number of recommendations, notably:

1. The auditor should consider the analytical procedures at all stages of the audit
because they are important for disclosing unusual cases in the financial
statements. In addition, the auditor contributes to increasing the company's
understanding and the variables that occur during previous years, in addition to

reducing the risk of discovery. .

2 — It is the duty of the auditors to inform the company's management of the
existence of self-risk and identify the weaknesses that have been discovered and

possible solutions can be addressed to address them.

3 — The need to improve the system of internal control in the company to reduce
inherited risks, which came at varying rates and that the risk of control was a bit
high as these risks are not related to the auditor accounts, but is the management
of the company and the duty of the company to address and activate the laws of

control to prevent cases of manipulation and forgery.
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