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Abstract
This study amis to build a portfolio of common stocks by using stocks
and then measure the impact of this portfolio on the characteristics of
such investment in term of increasing the return and reducing the risk
compared with the market portfolio benchmark index. The main
hypothesis of this study is construction a portfolio of growth stocks will
not improve purse characteristics in terms of return and risk by using a
different measurement indicators. For the purpose of testing hypotheses
were selected three key indicators to measure growth stockand a sample
of (30) stocks covered the key six sectors of the market; 2880
observations.

Apractical analysis presented rejected of all null hypothesis and it is reach
to many of conclusion, the most important of them is to choose growth
stocks in the construction of the portfolio lead to improve the
characteristics of the portfolio in terms of return and risk and then
reducting the coefficient of variation as a measure combines the two
dimensions of risk and return in the same time. Based on this basis, it was
the most important of the recommendations adopted by the study is that
to maximize the profits of investors and reduce the risk could be achieved
if what has been a focus on growth stocks in the building investment
portfolio. In addition, the study showed differing levels of return and risk
among the market segments and superiority of a portfolio performance
that is installed using a pointer of present value of growth opportunities
(PVGO) on the portfolios of other indexes wich gives prefernes to use
this indicator in the construction of the common stock portfolios.
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