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O i 138 (1-1) Aalaally & sunall Gl (o Ji A8 sl Aall clS 13 LT aSley
pedly Capaill are & dagalll (5 Cua (Undervalued) i les Jib gl agad
Aleay Blay Lady Al AL Dylsall g Lo 1) aie 2y3all ey eiindll paalys s
B ade atiny @A Bhid) Gl (1-2) dalas sMe 5580 adgiall dlal) Jane )il
Price ) & LS Lol sed ¢ agall A sl Aadlly Saill el ¥ piind) (o slage J2adl
& Bl el agall sl LAl il sl Glusy asiy of adle & ey (Taker
ST AV GG lena) e gllaal) dlall Jyeay Cosmncal) Janall 0yl o5 ¢(§ gl
cne Sl s M aeall Aol Le@ o e dge ol ol
Aoy AN el ) a3l Jlee1 S (e el 5 (320-319:2010¢52)
saiang Y oSl 2V A g Wl gl oY) asnde dlie G e 338 2Ll a5
Gilayysi Aad o Glld iays cgihia Led salll 6l dededl ALY el dsaly
(313:2010¢ Aall) (aY) clsiad) 8~ ¥ clayyss dall Ayslse daw IS 8 #1)Y)
¢ saiil Dadgie o Al lelesude 58 Ao aend Ll (gieall el gl
Job a8 <ol B 2 V) asude i 2l asuie o peud) dols Jpean ie

.(Besley & Brigham, 2008 : 275-274)3< 14l ¢ & 320

(Constant, Or Normal Growth)  «u\ill 9 @LieY) galll =2
A IS 8 AN e LY Glesudes ~ LY 3005 dele 8y5em ()5 peianall ad sy
(b)) colie) am Lo ol il JaeS 2Ll agude o Jpaal) ulad (K05
zisai Sl sl i cenmy - il il e pSall e A S 8 %530
s A agall Aad Al Zasall 18 addiig o)sh oA (Uhasa) Allall Ao (0hasa)
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WY ols 2l g5 Sl (S o it 4 23l 138 e cres el Toat ae o
el e 8 35l ALY e (A delsadl 8 Jalany adl LS dagine Lysiadl
Besley&Brigham , ) _ihic ye (alyil laag Jaih =130 Al agudl dad o gy
Jonay saiy aalgl) aguall o8l =L asuide of s (agily (2008 @ 276-275

0

D*=D0(1+g)”

_ Div
(K-g)

i ) By ey el

tageadl Aaasal) Aaadl) Qlj

PO

el o

5l Pla agdl

Y Al 2Ll s

Gslhall Ailal) Jaza

WY asmial saill Jaxs

Cul Jaay 7Y asude sai pe galall agadl dad s

2010 « ) Growing Perpetuity ailall geill 40l dadll Gliad dapall o3
LS AY A e lealy)l aguiag Laly)l san of S50 alies adgng (485-484:
Agall o sil) il et A L Jaled Aty ZUY) psade A5 o ale ans adsy
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. (1992:483

(The Muitiple Growth Model)  asiall sail) 7 3sei-3
daplall alshall sla 55l Afilee sl 3ysn Ail JSS Andsal BHsea QAN Ha
GlSally Lol ditie blaly pen laba Ly 8 G801 e aal) o) Cam (gAY
2V asmie B sl Jaee i 2aial sall zisad Gagdyy o JSS LBl Al
G5 g AN Bla 8)00 e LAY iall (B Aima Aie) 558 o Lalil aay aae Jaciy
saill Jiags o 48N gaiy GLa®Y)  saill G 530S Bead Gy saill (8 Laga cllla
salll gl ¢ JSS alamy) 8 sall) (Sl ol )led Gl Y ) clpall b sl (L)
Besley & Brigham , 2008 : )JSS alai@yl & selll e d3)@ally Uaf f oyl (<
salll Alaye Ay 8L o Lady) e AL il e sl Al bifis (276-275
c WY s ehal oo Ly ¢ salidl ALYl salel s AN 4aT gyl
A e Al 33b Vs lagys ehal (AN Tan Al el Al iy
Joay of ) (alay) 3 lagysill ged Jaxe Ty zsuatl) Aaje 8 Lo A viey L (g5
a) seill Jame iy Misg o Joshll adl) 8 ale G ASHE) adaind (gsiue )
e 5 Aml 3l ey (TsSGM) alayey W salll z3sad yays (327:2010¢
sdlly il ~LYl asede sai bl axe I sl b AL Aol sally dglal)
G bl salll Jame Tpalell ye el 558 B Gy ¢ 2 LY asuial salll culd Al
s el Aage Al B ) sadll Jaee it Apoledl 35l Ll i pazmdl ey
Logial G sai Bae A5Al ey 4l G el adis ¢ Ale Y L s gala)
B3 Aal sl 5550 & Biall oda ) Aala@y) dylail iy 2 LYY Y ares ol

. (Weaver &Weston , 2008 : 271-270) juailly gozaill sa3 ¥ 55kall

V=VTo + VT (1-6)
sl
V= aenll 4 gl Lol
VT = L) sail) 35580 7 L)Y sl A dial) degdl)
VT,= Coasall sail) 358 2 LYY o gudal Al dasl)

DAY Arpal) 305 e i) gl 5l 2 WY sdal el dell Qs s

P L EERRRRRRR— (1-7)

= (1+k)
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A5V Al 385 o bl pall 3580 ~ LY o el Adlad) Ael) Claa oy Lo

N D, 1-8
VT*‘;(K—gan) (179

el agull Aagall dagll Gl (6-1) dslaall 3 (1-8) 5 (7-1) ad) Aladd) iaygaiig
DAY Luall 38y e oaam

A U VR (1-9)
a (1+K) (K-g)(1+K)

alatinlyy @ salll Clgin 2Ll asuie 2 hatiul Aiu 4 aeadl pu Glaa oS4 WS
(Besley & Brigham, 2008:281) : saf dlalaall

D, = Dy(1 + gsuper)"
tol Lo B satl) 53 gl e zlAGL) Clghd adlig
(Besley & Brigham, 2008:280-282)

o asmidl Gl IS Gl Do ] Aabed) Cngar FE il g 2Ll o susie s —1
bl ann gl dley Glsin (3) eind 30% G sail) Jaees ¥s0 1.60 Jall s
DAY Cuny aad) a1 20% J1seY) 4K Jane (€5 5%

D, = 1.60(1.30)* = 2.08
D, = 1.60(1.30)? = 2.704
D; = 1.60(1.30)3 = 3.515

asmie Ol a5 LS G gl st e dia HAT o 2 AL N
tel Lo Gy oS Al ) AL

D, = 3.515(1.05)* = 3.6910

—: VIS A D) die aeadl e il asudall 1 a2k

N D 3.691
Py=—t= = 24.6
r—g 20-0.05
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Jolaay lupny 3.515 + 42,6 = 28.12  dpaiil) lsbill ¢ gane

P=28.12(.5787)=16.27

sl s (5 U sl i 8 - L) ol RSN Aadl Y S8 13 ALl
)¥5319.885

P,(Pyryer) = 2.08(0.833) + 2.7(0.694) + 28.12(0.5787)

WY dislaae e —4

CBar Y v gVl L) Ll 35Sl Al @) clindl e P/E e 2y
e dadgdl LY s Ve sl DA e clldy @GN el Luld) it
Ss) 8 peull el (mlisily gli)) vie anlatly Gaud) sl Ddge aelaiiul
P 3ol ad a5 40l Goull (8 agudl ($e) o dendty ( P/ E) Sl cananys AL
DAY Aapall 335 EPS o)l a4l Japy sl agudl Amyy e

: i) daaall 335 (Earning Per Share) EPS aalgll agud) day) cavai

EPS(E) = % ......................... (1_1())

tol )
NI= Jadl ila
S= 3yladll eg_ug’\ e

ol sl aw LU o Dase Loy (Cieloadl) ewd Al 4wl oda e
O Ul s mmaa ually dlpll GaElias) ) Al 0l i Gua S,
oe Aadina) Al i s 0 aeedld Agiad) Sl e e Al (il
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(P/E) sé3e o Ak ADle asay ) cluball ey claly o agudl Alal) 5yl
Jagin) Bawi€ Al Cuila (e Lol o3¢d g (il 3 adgid) AA) ga e
Ul Gl gomd salaiad o jdine Al gl (mlaasl of <l Sl i) alall

PVGO 4w L5

Present Value Growth Opportunities
alidl 4L pailly AlEidl # Y1 G Al dagh (e 4ilial 8l 7 3 seill Aoy
ol by Aliad) ALY (el 35 sae Lais Al £ LN 8 sl of 3
Glia B LSad agadl jra 3l e Jaad dase Alls A ila clbia )
daf sl dilell Jare (o ST pdgic dle Jame jig Al ¢ Aaladall cllénay)
22 Jie g saill paydl Adlall dadll g 3 )l ol e dSaniall xiliall 30l
el a3 5lay) clalail sy Wilaials # LY as o Al L8 Jead A
Agaal) Ae@ll sl Al sl 13gd o 428 Les sy clealel Aalid) d)lnay)
Y e L L) Gall e Axgial) 2 LA Allal) el o Guha ce pgeal]
DAY Dl 385 e s bl aley ) 3jaiadl)

V =Py =24 PVGO.ccce (1-11)
sl
EPS1- A i) aalsl gl Any
PVGO- el aal A Al
: VS (PVGO) aill ] Adlal) Al anent 4lle g
NPV,
PVGO = —— s (1-12)
-g
POl
NPV1= 50 Jsl o cohléindl Adla)) dedl) dla
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9= WY e Jaze

Sl a0 Gad B L) aen o A8l celaiul 13 L dage (PVGO) (455
3 ol & ) of gl ¢ 45,0 Aalie ) llad) e @i ) Gl e Juadl
s dase dlla dagdyy coslhall Bl Jaxe oo ST il

WY Slada) A pdise 389 o sall) agd Luld -6
Y ) el pgad 8 Aaalt ol skl ~ LY el bl jaadl Z LY Slata) i
S0 satll By s Lol L] amts casuie JSG e lalil (e 53 ol pd
alg )s..Aﬂ Lﬁ}L‘-“ }i Cage Alls Ao ‘_g\.m (9aan ‘;ﬂ\ @_JL..».J\ ‘_g Cl.\_j}_” Ol

PPN
S Di
D = e, (1-13)
r r
eI
EPS= a5l agndl L)l
Div= hbﬂ e.@_mj\ C\_\_)T o gmda

(Amlings) zisal iy o salll aguad (b7
sadl o3 of il sell agad (il g EDED 5 500 aladinl ez 3saill 128 adiag
Jish gy &aadly AST ga Clin VN 25 0l gn 3 ¢ e oo ST saill gl 2D
o G5l S 0 (S S Ly ey Gaadl Gl e palidll ) Ly
g aedl ~ll asaies Zl) sall Calide (ulie aladial e z3sall 13 G sacas
Gaillly ZLY) asedal Adlal Aadll G peny zisal) 13 Cager selll g o Jliel

Y Gy aalgl sl 2 LY A

poo 3 Dollted) | E(1+8e)(P/E); oot (1-14)
S (+1) (1+K)

o) A

Vo= aenll 4080 dasl)

Do= Do Al 3 2 LY o s

94= WY asude sai Jaes
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E,= Do Al b sl gl # L)
9e= a4l ?@“"M Ch_j gad Jara
= AN Al 8 aalgll agudl # )
Ps= AN A1) gl digill e

P3=E3(P/E)3

(Caves) C-U-‘-" Y s sl e.g.u\ welia -8

P= ]fl(:;)v SME e (1.15)

ol 3
" sl g R
= gl pend) 7L
= padll Jaae

Daae Jic LY Loaal JSY) Qelall & aalgll aedl #L of LU (Caves) il
Ll dila) dedpdl ye ~LY) Sldiul ye ZLY) asidy 2L Ll sall
Al sl Z L)) e sl aSl (BA e 2 Y 2 suie iy e Adlad) 5)0l juae
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adlial) jUay) Gl Gl <
4Ly ddadaall )

Zu,uba:ﬁu\ﬂ il 2-2

4 lafiiny) Adadaadl 4, laig Ay jlaiind) ABdaal) aggda 1-2-2

oo desaae Ll AU ol Jis & ( Portfolio) aylénuy) dlasdl e
Lty chlially Slaiadly agad) Jie eiiaa)l Sy ) Loy dlld) cilasasal)
Ll 4L ddaaadl) ape 2@ (Jordan & Jr, 2008: 360) Wi (Mayo, 2008: 8)
leall olal a8y . i) gy Ladiay ) iy sl Al cilasasall (e e sane
diaaddl Al (V) @) 2l e 5k de seae Wil (Wagman, 2015 :1)
S Al 3hsY) e desene Lol (Besley & Brigham, 2008:317) (s -agm JS
3lsadl 3L Ll (Parkes & Huberman, 2001: 124) iy, ;LJL::\:\“\J\ Slagagall
calias dpldnuyl Bilaall of e (107:2009¢ shae ) lals camd) caadl o dad il
¢ il Jue (Real Assets) diia ledpal aaen 058 o S 3 ¢ ldpal aysi 3
(Financial Assets) il llsal apen 0sS5 of Load (S0 5 lapes aludly ¢l
Adainal) Jgeal 0585 Jad1 a5 (a1 cblally 4358 cligdly claially agul S
F(1-1) Ol 8 LSy ailly Agal) Joua) (pm aend (ol aliadl) i) (g
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Jle ol
ABisal
il g gall G g gall
A ddal
Cilalgd Gt . .
1 1
| | 1 | | 1

FED s i

Al nisall zdga (1-1) ISl
dﬁ\} Ol 5k« (2009)‘ a,.uh.“ ﬂwb L;)B.'d\ J&Y‘ . Q\JLA:\L.AY\ SJH!c dasa ¢ )LA) :JA..AA.“
. (ngyl‘om‘)jd\jkw
DA (e i) Hhlie Gadat Ll i Lo sy dy)ldiin) Aaiaall o Eua

bk LSy T Ledslins Cagas (5311 sl clylas

Traditional ProtfolioTheory d adiill dladaal) 4, 021

Ialiie) dllia G 4] i) Joa 1952 i sl aillie iysS5ke aomy of U
Sl i il ity s gl DS e Biady of (S Sl s ol leils
syl e € aae o goiad Aadaa e hd DA e Al Jailaall Lad siall 2ilgall
Agiall (pe Ay 5250 5Kl o3a Laliil) 23y ddbide doalaill chleUad (pa baylia) S Cua,y
angg Adaindl) 30 S (e iy sl Gl Ly (Basls Alu & Gl JS au V) degadl)
Glelad § aaly goliail) pllad 3 iS5 o el Sladl Jaee gy ekl (e
Gia ol s o I sam L 1y Agliia dpaleail el Ampe ()5S old dgliia
Rl L) 058 e (Sly o(Aleemkhanm, 2011:19) lebiie cluwsa) 53
eyt ) omae 1o Gl dabide dplaml clelad g :g,ww\ Uadaall 4584
ol e Ji Ul edans Apleinny) Biladl Sle Gl 5 ey cAiliae dpalai) g
&b @hmall Gl 5y Lpaal Ayl 22 axiy (Reilly & Brown, 2002:211)
. (Gangadhar & Bahu, 2006:206) &ihalas (uld

Modern Portfolio Theory — diaall dladaall 4y 5 -2

L chhall dasly Dlie el G gty g)liul zisa ol Aplea Ak
Al dlaiadl) e Jpasll 1952 e ( 5usSle gla ) anyill GAll asmll aladiuly
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o kil et Js) ang e atid Gpeiiaad) cbl o Al A
(Lind & Nystromy, 2010:10) 4atiaall clasasal asii DA (0 dilgally Hlalall
gl Dhlaal (aliail he aysill Bl 8ygpally ciblially claially aend) Jie
Eya (Marling & Emanuelsson, 2012 : 2 ) cilSall dalall jhlaal e Sl
(Beltran, 2008 :18) daisall ¢laf adaats lalaall 5aY cudlal) o peiinal lgariing
paas g5 o Dhadly iy i o el aelid Al alplall e e
iagiye))l Hhlaal Cydse aaats Blall pasdy Clasasel Jilad DA e dilaly 3,klad)
w3 Lee oY) (e Adline Clegene JiS85 4l iy Jeade JS00 Clagasally
aisia Ny Gmisill (g opiadl o GRlEY) e wdsidl dlally dagyel) Hhlsa
Jelaal 50 Gpaal Aplatll o3a Laxis (Separately, 2011 : 10) syhlaall agleas Jilie
.(Gangahar & Bahu, 2006:314) lgihlae (ald 8 b

es ) Alalls aag Aale Jpealy seld L) canaaly Eaall diiaall sl )
Madile lE 5 ey Al Y Sl s 8 daige s clalie o e i)
Gkl ahiial P e syhalid) (uld @yl sk Al o3a clealae 3l e Jal;
e sasal) o Ll e oaldl Ll jhy ol Al Al calaally dilaay!
((252:1989¢ 1s) s3me AL Lol Conmy 3

Efficient Portfolio 3¢ i<l dladaal) -3
oo 2l 1959 A 30 468 5 ey 1952 i sl allie 3 (SusSHle) crd 8
iadadll a2 Cya e ugpaall aostill Pla e Andadl) ylalie lgy (adss Al 488N 5y
Gl e Cpme gsime e (Sae dle el a0 ) Adaiadl bley 5o S
2ame 3 4l (Jisl) mnsl Cum Bl e g il Kae dle el i
ool i) alaal Gfy Apldin) Bilaal e € aae ol Sy AW 3hY1 e
Efficient) o5l sl e Linie JS5 3050 Biladl e 330ae desene o
Jare g oD ¢ 5o €I dilaine sy o i) adiing sl 138 ey (Frontiers
Caagdl N5 ¢ (5:1997¢ ) lelead aalaiioy ) $ylalaal (i aliady s il
On Opre i a3 Alaiad)l o3 o liely 5o diliine Jea g peiise IS ol
Gitman & Zutter ) 3ylalie Jil xie Silsall (e (pre (gsimey sl el vie 3ylladl)
OnadSY) (e € e Jay Liladll e gl 1 s 13y ¢, 2010: 213
ce oy Mane lghasy Aplaill el e Aplanay) Liladl sl G guasiidl,
b el fall) (s cle o ) Tk oIS Ll o YT il dpmsd) 3 L]
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Aainall dadyd)l 400N (3hsY) asen Byhlias Axdgiall 2l (e ja€ oo luiaY el
(Optimality) ZEeY) Lays Glesal L) G35V e 55 SV AS i) cililall & hacul g
Lagrangiun ) zil<Y cielae Jie dalll @l gaey Gk calliyy ) 36 f
Gisn Jal e (quadratic Programming) desll ddasll dseydl s (Multiplier
DLl o g5t 5Y See e o Ghaty Slall e (g5t Y LS Hhlia 2

. (2:200545ken)

4 )Lty Addaal) 3kl g aile2-2-2

aladl 1-2

(Expected return)  «dsidl xilall 1Yl

Elton & ) jléniuyl dlee (o i) agde Joany of adgiy o3 2lal) Jasgic s
Blanzenko & Fu, ) (™) B (Er) 3ol adsiall Silall 30y (Gruber, 1995 : 175
Ao Lonagie 18 gy LN (e At il 2l Jaee ) s 585 (2000 :4
ey idlanl b Slall oy Juals gigiadl Slall Jiey Gun oqeitiall  Jlaa¥) ay)sil
(Besley & Brigham, 2008 : 309-310) :45¥) Zapall coua cruayg

n
Expected return=r = p;5; + p,1, + psty +....p, 1, = ZPIJ;

£ (1.16)
s ol )
P= Cfaal) dilall il
r= A sial) xila)
n= cSaal) 2ilall Y LaaY) aae

(Required return) sl silall: Lt

Besley & ) Jisaill 4dlS dghail &1 e ale Jsanll oy dle Jare 0 s
Aee Clasase ehal Cppdiiaall iy cdl) Nl Gy s i (Brigham, 2008 : 450
Jeiaall il aleind daaliy Hhlaa) Jeas o eiiall gt oy @lld Jilie oS5
OIS 13 w8 gl dilal) pe A3jlall gl oty Lpulal 500l il gl () Jallyy
ehal patiall dowily olad il 0 San e ol adgid) Sl (e el (oslladl silall
Oe bl a Ky uSall Cand adad) e B Gaslladl) il 1A LT L asasall
(Mayo, 2008 : 147) : o
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e s Al Gty AV s (e pylaladll e LAY )l Je ilall Jaxe —1
@il BRA 5e JRI 2] Jadl o Gliad) slall Jigy pblsal sdle -2
e e s AYI LIS &gy pdazmil] adgiadl Jamal) e Gl g peiaal) aling
) Ablad) b LS Guunys L 3heV1 el 8 L) e Slmd Ay Jaall

(Besley & Brigham, 2008 : 330) (1-17)

RRR=TReH (T TRE) v eimeeens (1-17)
sl
RRR= Crsllaall Blal) Jane
Ruem Hhladl e Jal) sl
. Gl 2le
B= B

(Memenamin , 1999 : 212 ) :4gY! dapall causy
Required rate of Return=Risk free rate of return+risk premium x f........ (1-18)
(Jordan&Jr ,2008:358) :4:¥) dxpall (e (Risk premium) e Jsaall Sy

Risk premium=  Expected return —Risk-free rate .......... (1-19)
For the Market

(Portfolio return) Jadaa) 2ile WG
(Omisore el at , 2012 : 23) L 4 Al 3)5¥) gl mayal) Javisiall s
pddaesall dile luad Uik aagig

Ll Clagagal)l el gisdl Jaugiall ddalaw ddadadl Sle Fia : JSY) ddgh))
Db KU el e Aalle A8y JS 8 LB )y Jie sl e Adadsll
(Besley &Brigham, 2008 : 318)



v
R, ZZVVITRI ........................ (1-20)

i=! e

Rp= ddaas ) dile

W= (1) Al a8 5l & Hlenuy) A

R= (1) Al 438l Yile

N= aadaall 8 Slagagall 22e

Sle Gl dllaay) claysill asmy ate o Al claalie asa dlla 1 A5l 46
(220-219 : 2010 ¢ tall) —: 4350

~.R
R, = T: PP (1-21)
s ol )
R= Adlll (lahy) Al clel)
n= Slalial) dae

(Ol e xilall Jaee) Giniall el ¢ L

e Calisyy L) e peiiadl agle Joas 3wl o Slad i€l G Nl
Besley & ) ¥y Juuhll silall L (piia e 05 S adgiall Silall pe il
Gitman , ) isY) dxpall s Jluhl Sl sy (Birgham, 2008 : 318
(2009 : 230-228

4 (t=1)

i P, e (1-22) ;
SR
Ri= (1) 32all (1) peall (3a0l) 2ilal)
P= (1) 32a) (1) pemall yans Jaigia

P(-1)= (1)sal) (1) gl yras Janssic
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(Total return)  ISU xilall @ Luala

Slsdl) o cnlSall a3y g shaall Jaall e 5SS 1Y Luliie KU Silal) Jiag
Y Arpally Cauagys Aee 3538 DA ul) JWl Ll 8

(Smart et al,2009:245-246)

Total Return =Dividend + Capital gain or (loss).......... (1-23)
:D+(P-PB/ PB)

PR RN F AT,

5ylaliall aggda 1-2
i) gal Ty Legdy Loy ookl (e gl 2o ) cliu) (m e
i) e Aal Sl sds Jead b el de iy dplana) sl g8y caiey
Op Ak (S AD Y Al BV (B laa) Al dai adsie dle (sl
Risk and  sylalaally xilell o sl g ange mual a8 3ylliall 4,0y adgiall Silal)
Alal) Ay Asgraa S 1385 (Y] LA jasa Lellats Leia )1 Off-Return Trade
53l axe Ll o sylalaall Gapis (5180 2004 ¢ sanil)) sblid) anst e Jiea
dsie s LS & Y Al dilsal) o S Lyl e ddEd) Blell sall e
Gl A Sl aae Allad Guld il Jis cus (Omisore et al , 2008 : 23)
&l (Besley & Brigham, 2008:186) \i iy (Mayo , 2008 : 8) sl
Gstpall Blall e Jpandl ae Jinl 5 casesal 2kl e adsiall 2iladl 8 il
ora s pled Gl Lol e ai (Webster) (useli WAl clagasall cpe

e Qe ge e Slaal g4y e gl

5 yalial) cdMluadi 2-2
t Y sl e dejse g el A L hlaal dgalse 8 gl Ty oyl Calay
(519:2004¢s2u3)) (Gitman & Zutter, 2010 : 310)

(Risk Seekers)  s)lalaall pe ofialdl -1
cdle sile e Joeanlly SUT Alall syllad) sl () o sl aas
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(Risk averses) Shalaall fuiatiadl =2
syhlie ) chleinl o Jsmanll gsliadys 5yllaall ¢ sminialy la g peiivee) o
sybladl Al alléiul o Jsan) e Yoy

(Risk Neutral) Osuladll =3

3 (Risk Indifferent) s)llaally Sl je el gaill 13g) Ty jaiioall ams
sl 138 Jaays - splalaally Sy o (s dadgid) Wlyls e Tatiae chlnay) s,
el Al giall 2lsal) il i) san Ly oy petinal (g

5)blaal) gedl 3-2
lol ) sdiad ¢ HRAN gl Canai Cus e pein Lad giallly QUSY Cabial
Ge S 40 2l ol Aliadl Ayl ) atiey Hllaal jealed) Caieatl) (Sly saaxie
Aaallaill phladl & gyl & ) amse Hhlaal il Eua gpiialy Gullal)

NSy AT hlie Hhlaal sda ada 2y Ll daladls

Systematic Risk dalail) 5yhalaal) -1

Syblaall AU L) e Jese Sl 55 ) Jalpall ) Agallll LA
Dbl Laip Gumy LI 3V aliee Jland aiip adipe 3sudl ldl 5S Levie i
18 ey «(Mayo , 2008 : 18) Gsadl oel Lhlie 3 leu) il ae Ll
Jordan & Jr, ) Ghagasall (e e e e S5y Gendl shlda Hhlaall e gl
o ol iy ¥ iy JSS Gl e ki) e gl 1 iy (2008 :393
libiel cpes sl ALE e Lol Saay cgabai®¥) Al e g ellyy dimae 4S8
iy «(Beasly & Brigham, 2008 : 324) aldl cile iy aduailly cagyall Hhalie
(Fabazzi et al, 2003:147) : 4t depal)l s dpelail) 35kl

Systematic Risk=p°6"M  ........ccovveeennnen. (1-24)

Pl
Systematic Risk= dpallanl) 3kl
p*= By Jalos @ 0
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o’M= sl Bl s

(Ross et al,2007:368) gyl dleddl P o leabiiul Kad () U
( Brek&Demarzo,2007:380)

B, = —Pimi‘g‘w ................................................ (1-25)

)
ﬁi = e.@.m!\ Uy
o; = J\&mi e@.m‘}[\ S Hyail Lﬁ)‘:"“—“ al =iy
O = Gl sl S o) 5 jlmall il i)
o2 Gyl Aiine dile (s

Unsystematic Risk  d.Uaisll jhliali-2

Gl e o dald dalse el SN il ) Al plladll juds
e s (Hiriyapp , 2008 : 134) dplay) selall Canag 3yl ¢ g Jin IS
(higasd) (e Spia deseae o 5 S Glisasal maea o Guly aaly dsase
Jhladl s3a Lasiyig (Jordan & Jr, 2008 393) gl Aalall syhlaally euds
(Beasly & Brigham, 2008 : 324 ) syl lewind (Says dilsdie Gl @lS)ally
AL A b R e Sl ) SN iaad Cua 38,80 5yllia iyl
A giall )i g pskally Cuad) Jady ASEN o Anigld cilpan sel ve Gl
Kierkegaard, 2006: 15-) duut) 3y 45,80 o Glaa¥l oda i Cam 38540
(43:2009¢nSa) ¢ A2 diaall DS e RS e gl o Cajutll (Sass (11

Ge=0 m—PPOM. i ittt (1-26)
sl
S om= Gsmll Aadae 0l
BroM- Rl k1) s

Ge= Aaalad) 5, Lal5 )
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(Hiriyapp, 2008 : 162) : YL Jicti gal shlie cliia hiadl ol ge Sl
(27: 2006« alall) (Levy & Post, 2005:757)

el o L) Jalsally dalaiad) bl Hhaliadl oda Lads @ Al hlad) ~1
ladam ) culehaYl Al L) (of dsesSall cpilsdlly Aadailly ccilesSall dndgidll e
a6l ¢ Ayl e DY Al dallall dledls i) Aubdls duyal) Jaxe Jie desSall
bl s} 8 A0l ol Leinl) o 3 Lyass heaie Loubnd) Sllad) 4 coal
o Adlaal) tal o Capaiy SLnadl AL il de gena madiiy 3yhlaaly cilall
Lo 4l Juel 44y 4 (Drastis changes) diylie iyt dpubull ol o
[ JeeY) le g e 2y alaal e 3jlea culyily (e

idadne b Joand ) Syciall ) Cun Sydie dglee a1 Ayl kil -2
Les )Y e 1S aae 1) lalaall (e psill 130yl Cam Adadadd) Cilasase s el
CASAN pled 8 oy

Olaid g gl i S jled Skl gl 18 i Al Gl -3
c AT s e Bl b Al

Total Risk 4<! jhlial -3

&Y AN s ylalaal i s dlaiad) ff Glagasall e dilall Jare 4 S il a
yhliall e gl 138 ey Cumy Aalally Lalall Y Jalse oy i) ) oSl aae
: Ay dapall Wy sy (Hiriyapp , 2008 @ 134 ) duladUly dpellail) $yhladl o
(Jordan &Jr, 2008 : 395)

Total Risk = Systematic risk + Unsystematic risk................. (1-27)
(Non diversifiable risk)+ (diversifiable Risk)

Market-related frim—specfic
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5 Lis )
Aallail) Lladl) Ll laladl) A< 5 sl
ik ik gk il Ll s
G sl 520l FETRIARN: Jee ) ) Sl

Shadl || hlad
el | Y
sl clisiuas (1-2) Jeal

Source: (Hiriyappa B. , (2008) , Investment Management , Published by New Age
International , Daryaganj, New Delhi) .

(Aald 38 e Cipaly)

A lafiindy) dddaal) £y 3 -6

Markowitz Model 5.l zisai —1

- g liay) Aladaall dagalls 5350 3Ll (e dayy ¢ Fusile 8 (e g dsadll 138 gy
fsidl Slall adaan el o o leeal Lulad Gl @l aw Gia
O Bl e e gsime e Bylalie JY pily ylalial (e (g5t Y Aadadll
AaieY) DA (e danaly degtie Ll g Ll 3 Lidlie 5 dlimpday 5yllaall Cuinie il
JusSHle 38, dy (Paudel & Koirala, 2006 : 20-19) 4ddés 4l Glaglen e
Dileep & ) :leaal & cllgindl gylenay) ol Lalall clalfdV) e 22 e
(Rao, 2013 : 49

oY) e sV syl fsleadys IV e eV Silal) g el Juady —1
Al ledl Ghal S Ol gl e S5y cppdiiaall Jllse uld -2
c Aadgial) gl e 8 cadl sl s i) a3

hial
AN
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Y oolohie Legi € HLénad) Hlaliag dlsall e alaeWlh chlall oo el 235 —4
Al Asdaal) hlies dle FsSle zise caungs Dol Y1l (i 8 i,

Rp — z Wi}" .........................
Rp=
Wi=
Ri=
2 . n
op=|D w oi+)
i=1
op=
Gi2=
Giji=

(98-97:2006¢ aliall) : VI

)

idaiad) vile

(1) Al 85l 3 leinal) A
(1) AL 2850 vile

n
azalz WW,a,0 ,0;
Jj=1

o))
Akiad) 5yllie
(i)as) sle oils

AW BT e (1) adsiall ladl eV e G s Gl

Tobin Model (458 z39a3 =2

ol il Apal gay YT ddaiad) ol z3lal AT Laljsl dilaly (Tobin) asls
Bladl 38 ks ofs (RF) yllaadl e A Sle Jaxey Borrowing () 8Y1s Lending
sphlidl e AN Clgagall Gn @liad)l sl ol A dadgid) dadll Gl () sSam
G Blo (e Alind) 55 3 (41:201 15l 2) im gsbn (AT Clagases
Sle cauayy ladile Ailae iy o) 4l (RF) dila) vie gdlly dainall 5)5el Janall
(1) Bhlaall aae 35 (2) s dsnge e GsSally s zisal Gavn Al 35laliay

(Paudel & Kairala, 2006 : 22) : Y&
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Sharpe Model )l ziga =3

Clibd) Jialy padas dolee Jasad zasall Jaa 8 (William Sharpe) <)l asls Jsls
abladl sda e e s ) Jdslly Js ) Jeagll (Markwits) =gl Lewgdis
S Ny el Chite o hapll P e dnleall lled) Jieud] LUl
i3l zisaiy ld zisei Caynys (Paudel & Kairala, 2006 : 20-19 ) 4jul
g e 55 A GHNY) Gom b St of a Al 56 e 0 Cus )
e ady Lavid calall dliitid) Jelall JieaS 73 5ail Jantiony 3 ¢ ampe S pend
pen) pline Jaai (35l siine (miniy Loties SA5N Juh pgm) pline f8 lasna Gou
Adaisdll 3ylalaay dle zigaill 18 cuuayy (Dileep & Rao, 2013 : 48) (mliadd

(19:2008¢ aleall) (138:2002¢ t=ll) : L LS

R(P)=a(P) +B(P)R(M)--vvvrvirinene (1-30)
sl
R(p)- Adadaall a8 gial) Nilal) Jans
o(p)- A iy Adaiaall ol s Jia Lolas)

ia Gsudl Aaind aigidl wlall 5S5 Ladie aigiall dainall dle Joee Jies Ll W

: u_"&\s g

B(p) = Z W(i)a(i)
=1

hladly el 3hlad) ¢ sene (o 0S5 A il aulie 00 Asia )l jhlae Ul

67 (P)=B PG (RM)FG(EP).... e (1-31)
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Fold)
B’p o*(Rm)= Alaiaall dyellail) 3lal34l)
G (ep)= Adainall Jilpdal) Uadd) an ks

b 2 LKD) gHlhlad) e dnd) ) dneladl) gylhlid) Jids bl Aald) e W

o) Alnine clS iy ddaiiye ull LK 3kl e edadl Ll ol o Aselail) 5y hlall
AL Aad e E

- el AL 3l Lol Capen Cum

Simple Ranking Model Ll zy)xill &3 503 —4

b Adadadll 8 Ll Aadall ALl 315V ) i Slme (4D 0osill) calis
¢(C) 3658 paiianal) maen Aladne Ayfial (Gaiarl Y1 Al & ALl 31 jlas)
€ Gy AL Jadladll ol A5)ae b Lalal cuendind L ce shle ysui sleay
Z0T o S 1S s cAimsdiall Al i ALY e Juadl dxdiydll (Rp=Re/Bp) ax
il ol ra (ol Alainall e Al oda esm b Adead) Cuus Ll Adailad)
Adainall ol ApululY) Z3lal) (e Jasd) oyl 23503 2xy5 (32:1997¢ Jall) Giasiall
Ghs¥) gt o ading 3 (Gudailly agdl) 3 Aalaalls agall 3a Sacisy Lajladls 3e 5
Slasy) (Sharpe) zise claalisl e zisall la adel Cus Lleiss AW
by die IV Aasall Gl Jallyy shladly Sl a8 2 hatul 3 byl aales
Gk LI (Sharpe) zasal IV Aaall 4lin o peiiaal aoeal 36580 Aaiadl)
Sl Alaydl o3 8 2 sl atiy Cus Aladadl oy 6 AT Y o058 Agll dls )
alal) 3heal aladinl gl sa8ea dpalyy @bl ehal ) Aalal o5 dnbuall Gkl Lo
il gl 138 aua ddaiadll s (Ealeset et al, 1995: 161-160) Y
Paudel & Koirala, 2006 : ) (Elton & Gruber, 1995 :188-187) : 4y aaMal)
(Bason , 2004 : 85) (22

2 [ (R/_RF)IBI
o'
= (1-32)

T ==
1+O-2mz ﬂzl

i-1 O ei

C =

1
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C= (I)3dlad 480 ailas
m= Gl yi3e (pls
o o= (el e 5llaal) @sull jise pe Lain ¥ (Al AL 4850

= a3 5iall xlal)
Re= Sl e Ja) skl Jiee
Bi- Agalaill 5 jlalaall (abia a5 Ll

Cariaty i e L dad el pans 2 (C) Wl &) pailad o Jseanl) aeyy
)5 JLad) S ey Bang JS (8 Ll Ailiadd) Shsall e (C)) Aplie o5 as bl G31)5Y)
R ) G led 58 il Bl ddaadd) 3 zpml (C) e SV Al cld 2l
L glatl iy B Aind) N am o oo AT ol as dos G ST (RefB

NP

Zi
Weight of security i(Xi) = o5
i=1 Z1
Zi= Bl Adaindl) ) Craca il clasasall sl Aasnaall daaal) dasl
Baall Gua aeall (Z) z A%y Lo Y uidll sl o deans (Z) Lo Leianiys
4y
_ ﬁ Ri—RF_ * _
Zi= 3P o SR (1-33)
C= (i) ol s

i = N ESNESREMITUERRI
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A L) Aadaal) ool apds 3-3

Ayl Aadadl) elol ayi 2 geie 1-3-3
aiadl 06 a3 Ladladl) g3 (DAL (o)AY Alaina e Apldnn) Ll olof sy
) Sl g Lablad) 5yl lSHE (e A0 A LgisS ) Aty i) 35S duals
L35 ( public portfolio) dele dlase (585 8 g lgDleal Aliie Ladlae x40
zlad gy . (397:2010¢ ais) GO Hseanll leagul 2yl Cun L] Jailas
bl Ay Al Holll g ae Wbl (A alall meiall e Al ddadal)
& lege 13 onli Lo Adee (Y Aplanay) dailad) sapm o ddasladd) 4l
Ua%y dixys (Argon & Fersor, 2007 : 89) aldl elail apen 3 Al (315l
Y s G el 13 (85 oI Gl Blead Biolpe oY) s Adee o (peiond)
Ciyeys (Levy & Post, 2005 : 764) o) ayii c2lisSe (e Tanly leim ey oY) (b8
Slall Lagys 385 o Alaiaall ladl) 210V aaas 4l o Al Ladladl) oldf sy
Ay Ladladl) ool an days Aialio dma ye Aadne pe o) 108 L3lha; c3ylalall
asla ey (427:2012¢5xelall) Aaindl)l Glasage anadd b aadid Al jubedl 0w
Maal & Gadlal shadll #lad (cae ani dilee Ll (Jordan & Jr, 2008 : 414) sy

- sl Hlaliall ae A3)lhe L asge dlse BaiaT M (235 Al AL agh))8
A Lainay) Bdlaal) 1ol ands Jalae 2-3-3
pJalad) s3a aaly dylenn) Lailaadl o)) o Jilae Cabias

(Levy & Post , 2005 :766-746)

$ylalaadl aead) o 1Y) clyigel =2

Risk—adjusted performance indexes
Gan yhlaal) s sun b iaiall Blall Gl gl ) Sty Gkl e paad) Glllis
ke T el a0 S5 yhladly Aaeall 2lsall e Genlidl o2 S5
Benchmark portfolios i yall ddassal) 2-2
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LTy Jalaall Ll cpe Aladndll odn datg dma e dladne el O ony ani Ailee (S
R Y Y L el Calaal Leilang (uSaty leaniy dgpldnu) ddsiadl elal Ll
Ajlie @ o LS ¢ Al V) ALK Cua (e AaBS Ladlaall oY o Aulee 2 )ia]
Standard & Poors500 e 5l AN agud ae 3ysall GISGAN gl daiss

- Sysrall agud) Aadne ae i5all daeDle ade]

A Lanay) Bdlaal) 1ol ands cullud 3-3-3
tadla) o3 aal ey Ayl Ladlaall elaf sl saamties ddlide ol Slilia

(RBSA) silall o ativad) ¢13Y) daas Jolas 1-3

Return—-Based Style Analysis
L dlel) api o W3S5 DA e dpldin] dlaina) Jaai aad Jilag o Ay o
—1988))ls Jf (e Angiddl IS e Ll 138 vty colaV) 301) Lulie 4das
Sl ges Gob e crmy Guan eyl vl s skl Gad Gdl ofs (1992
35as a2e ARphll s2a s (Levy & Post, 2005 : 785) eyl dilally gyl
s oAl Luplie olllia (Klg ley Laliia¥) 5 DA dsyla ) i Lo culisy
Aaiaall dad o iy da e ) clals dad ol ellln 06<8 Lavie 5lall Jane auaat]
(Solink, 2000:10)

(MWR) 2L ) eell Ailall Jaze —1

Mony_- Weighted Rate of Return
Siae ol il daey ¥ 4l AEA oKDy ¢ Jypall Jlae 8 Aeadidl Qo 510 g
(56:2014¢ 2 52all) 1 VS Canys g1 Bl A3 fan

AR < L 0 e (1-34)
Vo—1/2Ct

ol

V0= sl Ay 8 ddasa ) dad

vi= 5l dlgs b dlada ) dod

C, = 580 DA G yaanall 2l
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(TWR) 5l o335l 28lall Jane =2

Time—-Weighted rate of Return

iaisall el uldy g5 @Y cdlaasall ehae c elaY) A5)Ed s pen daphll sda e
3l Sl adingg (109:2006¢ alial)) 4dlid) (Sub period) de )il el Ja
(Bodie et al, 2005: 863) (Bodie et al, 2009: 853) :.sVI

1+Rp:% ................................... (1-35)
3l 3580 e
= (1-36)
:ol 3
C= 5l P sl sl
R,~ Aisdl e dle Jie
Vi= sl e o Adain ] 2.8 50) Led
Vo= (Bls¥) Alljs il Ay 3 Andanall 450l 2l

073 PP S [RCR- A PP PON | 1PN I PO L

1+R:(l+Rp)(1+Rp+1)=[V:’CJ ................. (1-37)

—:(HBSA) agulily BliiaY) (gl Ao ailual) Julatl) haai 2-3
Holding — Based Style Analysis
Abhdadll (8 agu JS alsay dldadl 485 (andy dalie ) dalan 58 paliee (S
Y ailad duhy DA (e Apldin) daiaall laai st Cosluf (HBSA) iy
O Aegend) W (o IS8 AIS aeal) oy syl ol Cua (aend) LW
Levy & Post, 2005 : 785~ ) dbaisall Jaai M Jseasll aguld) pand o (a5 cae sl
. (783
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Byhlially Jaral) ailad) 1) afiesal) o088 Jaad Julas 3-3
Return Adjusted Risk—Based Style Analysis
I iy Lol 4850 yi%as unlie 3ae 2sms dpldiind) ddadad) elaf Luld callay
D onnlaal) 538 ey 3yhalaally il (S s un 4;3 Lﬁ)l'“-ﬁ“‘y‘

SO yls Lulide —1

—ilain )l aile) ALyl dlal) lawsie Aendy 4yldnny) Alaiadl ol Lulie li a2
Vaari, ) sl ¢l DA silall gled) Ghat) e (sbladl e Jal) sl
@loall Cilai) Gl Ly Adadaall AN LA Wld e S, Cus (2008:16
ok slal e )l zasad agis 4Kl Slaladl Jaedll ddaisd) dile aaay el
G ALY 2l Al 8 sasy (ld zase Gl el e Aaiall 300 5yllad)
lede (gshiy AU AN spllaa) lany (e any IS juat Al 3l)eY) ddadas 4daan
et AL 35V Adadas aBiad oM ALaV) Nl o) LIS Cus dlaiad) L)
Clays (Wei,2013:18) Juadl dasadll ool 5< LN slliall cilany (e s2ay S
)l m g e

OsS5 OlS Ablie 258 ity dgoliinal) Calaayl ol Ladladd) 3 V) asladinl oSy Y -]
Loty agal) e 45K Jailaall 038

oot Lulu) sl of Cum ddaiad) hlie Guldl gl Gl e adiny 2
bl e el asli e elly Gl dlaiadll Jahy aml) aoul) i 13l qasiill 3,8
My Jelaey ol Al dadsinall 3ylalad) T iy Al ye

(Bodie et at,2011:850) (Jordan & Jr, 2008:226) : a5V} dauall Ty Cauays

Si= R R e (1-38)
o1
)
Si= Sharpe i
Ri= (i)idainall o xilall Jasssic
Rf= Hhladl ge Al 2ilal Jaee

Gi= (i)idsiaall 2o Jondd (gylmall Calasy)
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el Bl o aading gag () Jalaw Cije Gua 1968 dan (ulidd) 1aa ((puin) a8
Wei, ) (CAPM) &35ty Lalall sylaliall sMle Jhawiy dy)ldia] daiadl olaf (]
Loy ddaindl) e xlal) Jagic ity 3 (o) (Alpha) Wl deg 4 iy (2013: 18
sle e Jsasll (CAPM) z3sai Laldll hladl sle Jumd ey ol <CAPM
Aaiad) 2l o) ) 450l ey gyl Aadaall el sylalad) Al (sS40 il
oo Ji Aadadl dile o o el Cora o Jy s 4alisd) Wl ¢ gull Sile e Juad]
Jordan & Jr, 2008 : ) : 4t dxypal) Gay cauays (Vaari, 2008 : 16) sudl 2ile

(427

0 D e O R Y R (1-39)

sl

R,= ihinall e wiladl Jane
Rm= Goall Adaine o 2l Jane
Bp= sphlaall Lulie ddiiad) Uiy Joles

Treynor 130 55 (wlie =3
Dhladl e Jaidy daisd) o) LulieS 1965 A oyshy ¢130 Thi5e Treynor au
Shlad) e 3aaly sasy JKI L) Sl oy 3 (Wei, 2013:2) daésall ddianial)
NCFM , ) : 459 dapall Ty Covenyy dallall 5 laladl) Jominny 4080 lalad) Yoy (1,
(Jones, 2000 : 584 ) (2012 : 82

1y = ERp=Rf)
B (1-40)

JUR
= DSRP puise
= aiadl o 25lad) Jans

Rf= Hhladl e JA sila)

Bp= (p)ls Jalas
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Cilang (e ang U8 pulay L) (3151 Aladns 48iad Al ALY ilel oy LS Cua
ol A8y of zaseadl) e o Gilays Juadl ddaadd) ool ()6 dadiiiall 3yhaladl
Siall asnll A5l P e GhlEY) apdi dund e aded Jdlaal Caaal

Ngaadt 801 Aalarially dadiinal) yue splaliall liadll DA (e (S 5 Jadlaall

M? uli—4

il ) ¥) 1994 4 & (Graham & Harvey ) cfalll Jid (e Guliall s ~ )
Franco ) aa, ( Leah Modigliani ) L syshis LWl fals J8 (pe clld any 45)ed
S5 (M) Copall O (M?) s Sl 8 Jysi 53l e Jualall ( Modigliani
e S8 Cua e ld (ubie Guldd) e 4lis (111:2000¢ alid))) Legpanl (8
Ayl ) ddadaall ooy dpully sylalaally Joxall 4l oS0 syhalaall ulde QU i)
2y asb A (ld e Ll Slall iy i)y sl Ll ailseny ady
& dall o LS @l o8 e Galy ((Goud) Aadne) aajall dpadl dile ae G40
: 45Y) dapall W5 ays (Bodie et al , 2008 : 855). cyls i

(Bodie et al, 2007:57)

Pl

(oP) dadadl s () JE) Jops Jed Rp= 3rlalaadly Uasal) ddaiadl) dile Jane
O oange hse b (gl Uiy ((35%) ddaiad) o el basies ((42%) st
t VK Cany (M) 0 (04p30%) i Jilie 28%(IFC) 5f (Sharpe) dse Jie

30/42=0714 ('é)la; &L\JP)A)&J:AM (53 )Af\lu LJ)}S‘
1-0.714-0.286 il daste Clasase b yeiaadl (sl

6% walyit) il
D sy Aaiadl e ol Jully,
(0.286*6%) + (0.714*35%) =26.7%
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E{R)
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Usinall olaf Luldl M Luliae (1-3) JS
Source/Bodie ,Zvi , Alex Cane , Alan J , Marcus , Essential of

Investment ", (2011) 9"ed MC. Graw — Hill Companies, Ins
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Abstract

This study amis to build a portfolio of common stocks by using growth
stocks and then measure the impact of this portfolio on the
characteristics of such investment in term of increasing the return and
reducing the risk compared with the market portfolio benchmark index
mainly and with the less growth portfolio as an additional benchmark
indicator. The main hypothesis of this study is construction a portfolio of
growth stocks will not improve its characteristics in terms of return and
risk by using a different measurement indicators. For the purpose of
testing hypotheses it has been selected three key indicators to measure
growth stock and a sample of (30) stocks covered the key six sectors of
the market ;2880 observations.

A practical analysis presented rejected of all null hypothesis and it
reached to many conclusion, the most important of them is that the
choose of growth stocks in construction of the portfolio lead to improve
the characteristics of it in terms of return and risk and then reducing the
coefficient of variation as a measure combines the two dimensions of
risk and return in the same time. Based on this basis, the most important
recommendations adopted by the study is that to maximize the profits
of investors and reduce the risk could be achieved if it has been focus,
on growth stocks in building investment portfolio. In addition, the study
showed differing levels of return and risk among the market segments
and superiority of a portfolio performance that is installed using a
pointer of present value of growth opportunities (PVGO) on the
portfolios index of other indexes wich gives prefernes to use this
indicator in the construction of the common stock portfolios.
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