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The relationship analysis between cash credit and Public Budget net and Internal Debt in Iraq
Econometric Study for period (Y3Ae — Y .1 0)
Zahraa Mohammed Neema al-Zubaidi Dr. Akeel Shaker al-Shara
Abstract:
The study aimed to analyze the relationship between cash Credit and Public Budget net and
Internal Debt in Iraq for period (Y 4A°-Y:Ye), because the role cash credit great in providing
most of economic activities in a way that serves national economics by, organizing and
developing short ,middle and long-term finance mechanisms generally for developed and
developing countries, addition to the importance of public budget as one of the variables of
finance which affects in cash credit, by deficit financing on one hand and using the financial
excess on the other. moreover ,the internal debt is also considered one of the variables of
finance and its relationship to cash credit through government used to expansionary fiscal
policy by increasing the general expending through internal borrowing , mean deficit financing
from local sources ( Internal Debt) from commercial banks, the central bank or persons. and the
importance of this study is crystalized in knowing the role of Banking credit in Trade banks
Iragi and it also seeks to express an economic interpretation for the effect of cash credit in
Public Budget net and Internal Debt and effect of this variables in cash credit in the study. Then,
economic and standard analysis is used for explaining this relationship by using modern
economic measurement tools including Time series for period () 3Ae-Y+ @) and stability tests ,
and co-integration tests, Causality tests like (Granger Causality ). for achieving the aim of this
study and approving the assumptions and treating the problem , the researcher has followed
certain divisions and frames for the study, which include chapter one, the theoretical framework
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for cash credit and Public budget net and Internal debt . The second chapter analyze the
actuality of cash credit and Public budget net and Internal debt in Iraq for period (YA%e-Y.Ve)
the third chapter , measuring the relationship between cash credit and Public budget net and
Internal debt in Iraq for period ()3Ae-Y.)o)
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Unrestricted Cointegration Rank Test (Trace)

e Trace Hypothesized

Prob.** Critical Value Statistic Eigenvalue No. of CE(S)
Ya.vav.y Yoy yeu CATAAY None *
e Yo £9£V) FY YAV LY CATYYAA At most \ *
AN YoAEYETT FoYIVY L4 «)oge At most ¥

Trace test indicates Y cointegrating eqn(s) at the «.+° level
* denotes rejection of the hypothesis at the +.-© level
**MacKinnon-Haug-Michelis (Y 444) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0 Max-Eigen Hypothesized

Prob.** Critical Value Statistic Eigenvalue No. of CE(S)
Yy ATYTY TAAYOEA CATAAY None *
e EAREAR Y4, van CATYYAA At most ) *
Cavey YoAEYETT FoYIVY L4 «)oge At most ¥

' Gujarati, D., N., Econometrics By Example, The Mc Graw-Hill Companies , Inc., New York
JUSA Y+)) p.YY,
¢ 403 sl Ay jad) ASLeal) d cla sl ) e el ) gl sail 8 peaall eyl il ¢ paadll ) die p dea G s T
COYAY G Yoo oY /amall Y /alaall ¢ A a5 Apba®Y) o slall Sied daala Alsa
Dt bl 5l
Dimitrios asteriou and Stephen G.Hill ,( Applied econometrics-a modern approach) , revised
edition,published by : Palgrave Macmillan,New York, Y+ VY p.p YY£-YYo,
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Max-eigenvalue test indicates Y cointegrating eqn(s) at the . © level
* denotes rejection of the hypothesis at the +. ¢ leve
**MacKinnon-Haug-Michelis (Y444%) p-values
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