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Abstract

Faced banks in the developed world and developing many of the various risks, as were
many of those banks to financial crises led to stumble and bankruptcy, prompting the
banks and management to find appropriate solutions and quick to get rid of these
financial difficulties, and was part of these solutions rely on risk management Banking
because of their active role in determining the risk and try to avoid them in the future to
minimize the losses that are likely to be exposed to the bank. Risk management is a
process by which the definition of risk and identified, measured and monitored and
control, and is a method of risk management note and art at the same time, he is aware of
being followed processes realistic analysis in rational construction to risk structure and
the use of models and standard calculations as well as the art of being requires the
selection model appropriate and try expanding successfully and effectively in the banking
units with a commitment to prudent risk sentiment, making management always arts
knowledge-based remaining acquired through professional competence and long
experience gained in banking, but doubt that the basis for the success of risk
management at the bank entirely dependent on his commitment applicable legislation and
internal regulations and frameworks specific and clear objectives and the extent of its
readiness to deal with risk.

From here comes this research highlights the importance of evaluating the performance

of risk management by the external auditor before the audit process because of its

importance in identifying strengths and weaknesses in this activity and therefore the
external auditor building audit program to audit all activities. As well as to highlight
flaws in the work of risk management and audit programs for the external auditor.

The research was based on the basic premise that "the auditor reporting on foreign

evaluate the performance of risk management will lead to an increase in the efficiency of

performance management activity of banks.

In light of this, a number of conclusions, of which the most important are the following:

1. There are no agreed concept of the term risk management, both issued by the COSO
Committee in 2002 or 2004.

2. Does not support external auditor to evaluate the performance of risk management
when planning and building and determine Checksum program.

Finally a set of recommendations in the light of the findings of the research results, the

most important are the following:

1. The need to form an independent risk management in the organizational structure as
stated in the relevant international standards and the stock exchanges and international
professional organizations.

2. Paying attention to the external auditor evaluates risk management to minimize the risk
and losses to a minimum and add a especially paragraph in his report discloses the
risks facing activity and its impacts.
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